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Today’s Agenda

 Market Overview

 Performance Update

 Summary & Next Steps
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City of Southfield Retiree Healthcare Trust
Market Overview

Section One



Quarter in Review—3Q 2020
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Quarter in Review—3Q 2020
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Capital Markets Performance
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Region and US Sector Year-to-Date Equity Performance
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S&P 500 Sector Performance and Valuation
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Fixed Income Performance and Spreads
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Index Returns (As of 9/30/2020)

Source: Style Advisor – Zephyr Associates, Inc.

Index 1 Quarter YTD 1 year 3 years 5 years 8 years 10 years Since 12/31/1999

S&P 500 8.93% 5.57% 15.15% 12.28% 14.15% 13.49% 13.74% 6.11%

Russell 1000 Growth 13.22% 24.33% 37.53% 21.67% 20.10% 17.62% 17.25% 6.10%
Russell 1000 Value 5.59% -11.58% -5.03% 2.63% 7.66% 9.12% 9.95% 6.14%

Russell Midcap Growth 9.37% 13.92% 23.23% 16.23% 15.53% 14.94% 14.55% 7.03%
Russell Midcap Value 6.40% -12.84% -7.30% 0.82% 6.38% 9.07% 9.71% 8.87%

Russell 2000 Growth 7.16% 3.88% 15.71% 8.18% 11.42% 11.95% 12.34% 5.56%
Russell 2000 Value 2.56% -21.54% -14.88% -5.13% 4.11% 5.98% 7.09% 7.79%

MSCI ACWI ex USA 6.36% -5.08% 3.45% 1.65% 6.74% 5.24% 4.48% 3.86%
MSCI EAFE Index 4.88% -6.73% 0.93% 1.11% 5.77% 5.89% 5.11% 3.28%
MSCI EM (EMERGING MARKETS) 9.70% -0.91% 10.91% 2.79% 9.37% 3.77% 2.87% 6.72%

Cambridge Private Equity Index* 10.34% -2.77% 2.37% 10.35% 10.26% 12.40% 13.02% 10.87%
HFRI ED: Distressed/Restructuring Index 3.92% 0.99% 2.20% 1.86% 4.15% 4.31% 4.31% 7.00%
NCREIF Property (Real Estate)* -0.99% -0.29% 2.69% 5.44% 7.14% 9.34% 10.71% 7.88%
HFRX Equity Hedge Index 3.58% -2.95% -0.39% -0.01% 1.56% 2.26% 0.68% 2.42%
HFRI Fund of Funds Composite Index 4.16% 2.47% 5.63% 2.85% 3.07% 3.47% 2.88% 3.40%

BarclayHedge BTOP 50 Index -1.53% -1.16% 6.75% 0.21% -1.80% 0.46% 0.80% 3.44%
S&P GSCI Copper 11.11% 7.91% 16.45% 1.60% 5.43% -2.29% -1.61% 8.54%
S&P GSCI Crude Oil 0.33% -66.49% -61.96% -25.45% -21.18% -22.43% -18.41% -6.09%
S&P GSCI Gold 3.63% 21.38% 25.43% 12.36% 9.97% -0.03% 2.91% 8.71%

Barclays U.S. Aggregate 0.62% 6.79% 6.98% 5.24% 4.18% 3.24% 3.64% 5.18%
Barclays Global Aggregate 2.66% 5.72% 6.24% 4.10% 3.92% 1.82% 2.36% 4.58%
BofA Merrill Lynch US High Yield 4.71% -0.30% 2.30% 3.83% 6.61% 5.42% 6.28% 6.73%

Morningstar Conservative Allocation 3.84% 0.70% 3.96% 3.91% 5.34% 4.38% 4.84% 4.11%
Morningstar Moderate Allocation 4.93% 1.16% 6.28% 5.39% 7.13% 6.68% 6.98% 4.57%
Morningstar Aggressive Allocation 5.68% -1.51% 4.51% 4.57% 7.31% 7.16% 7.30% 4.44%

Annualized Returns Through September 30th, 2020

* Through 6/30/20 10
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City of Southfield Retiree Healthcare Trust
Portfolio Positioning
Asset Allocation Overview
Liquidity Terms
Next Steps
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U.S. Equity Size and Style Performance
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Cap-Weighted Versus Equal-Weighted
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Concentration Peaks Historically Served as Leading Indicators
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U.S. Value Vs. Growth Performance Is Eerily Similar To Late 90s
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Prefer Value Over Growth; Underweight Technology Stocks
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MS GIC Strategic Return and Volatility Estimates, 7 Years
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Current Allocation Across Managers and Asset Class (11/30/2020)
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Source: Investment Metrics /  Paris, Comerica Bank statements & Investment Manager statements

This material is not to be reproduced or distributed to any other persons (other than professional advisors of the investors) and is intended solely for the use of the persons to whom it has been delivered. This material is not for distribution to the general public 
The sole purpose of this material is to inform, and it in no way is intended to be an offer or solicitation to purchase or sell any security, other investment or service, or to attract any funds or deposits. Investments mentioned may not be suitable for all clients. Any 
product discussed herein may be purchased only after a client has carefully reviewed the offering memorandum and executed the subscription documents. Morgan Stanley has not considered the actual or desired investment objectives, goals, strategies, 
guidelines, or factual circumstances of any investor in any fund(s). Before making any investment, each investor should carefully consider the risks associated with the investment, as discussed in the applicable offering memorandum, and make a determination 
based upon their own particular circumstances, that the investment is consistent with their investment objectives and risk tolerance. This information is being provided as a service of your Graystone Institutional Consultant and does not supersede or replace 
your monthly customer statement. The information is as of the date(s) noted and subject to daily market fluctuation.

Policy targets updated based on Proposal 1 of the Asset Allocation Study approved in September 2017

*Abbey, Graham as of 10/ 31/ 20 | Corbin, EnTrust, Blackstone, Oaktree, Alidade as of 9/ 30/ 20 |  Metropolitan, Townsend, McMorgan as of 6/ 30/ 20 

City  o f Southfie ld  Re tire e  He a lthcare

Market Value
Portfolio 

Percentage

AA 2017 
Polic y 
Target

Interim 
Polic y 
Target

Value at Interim 
Polic y Target

Rebalance
Value after 

Realloc ation
% After 

Realloc ation
% Over 
(Under)

$ Value Over 
(Under)

$45,653 ,341 50.0% 45.0% 50.0% $45,659,514 $1,250,000 $46,903,341 51.4% 1.4% $1,243 ,828

Vanguard Total Stock Market ETF $2,416,422 2.6% 3.0% $350,000 $2,766,422 3.0%

Hamlin Equity Income $7,469,511 8.2% 8.0% $0 $7,469,511 8.2%

Ancora Sm/Mid $7,661,411 8.4% 8.0% $0 $7,661,411 8.4%

Clarkston Capital Sm/Mid $9,649,193 10.6% 10.0% $0 $9,649,193 10.6%

Kopernik Global All Cap $8,197,634 9.0% 10.0% $900,000 $9,097,634 10.0%

Europacific Growth $6,693,834 7.3% 7.0% $0 $6,693,834 7.3%

Vanguard Emerging Markets ETF $3,565,335 3.9% 4.0% $0 $3,565,335 3.9%

$18,057 ,618 19.8% 23.0% 22.0% $20,090,186 $1,988,214 $20,045,832 22.0% 0.0% ($44,354)

Loomis Sayles Investment Grade Bond $12,374,660 13.6% 15.0% $1,300,000 $13,674,660 15.0%

JPM Strategic Income $5,671,172 6.2% 7.0% $700,000 $6,371,172 7.0%

Templeton Global Bond Fund $11,786 0.0% 0.0% ($11,786) ($0) 0.0%

$18,249 ,120 20.0% 30.0% 22.5% $20,546,781 $700,000 $18,949,120 20.8% -1.7% ($1,597,661)

Abbey ACL ($1.75M) $1,772,089 1.9% 2.5% $500,000 $2,272,089 2.5%

Graham Absolute Return ($2.05M) $2,059,626 2.3% 2.5% $200,000 $2,259,626 2.5%

EnTrust Capital Diversified (Class X - Gramercy) $177,707 0.2% 0.2% $0 $177,707 0.2%

EnTrust Special Opps. III Class C ($2M) $1,217,718 1.3% 1.3% $0 $1,217,718 1.3%

EnTrust Special Opps. III Class H ($2.5M) $2,073,794 2.3% 2.4% $0 $2,073,794 2.3%

Corbin Capital Hedge Fund $3,680,137 4.0% 4.3% $0 $3,680,137 4.0%

Blackstone Tactical Opportunities Fund I ($1.7M) $614,009 0.7% 0.7% $0 $614,009 0.7%

Oaktree Special Situations Fund II ($2M) $544,917 0.6% 0.5% $0 $544,917 0.6%

McMorgan Infrastructure ($1.7M) $1,205,108 1.3% 1.5% $0 $1,205,108 1.3%

Townsend Real Estate Alpha Fund II ($2M) $1,637,693 1.8% 2.2% $0 $1,637,693 1.8%

Townsend Real Estate Alpha Fund III ($2M) $458,422 0.5% 1.0% $0 $458,422 0.5%

Alidade Fund IV ($2M) $1,994,923 2.2% 2.4% $0 $1,994,923 2.2%

Metropolitan Secondaries Real Estate Fund ($4.5M) $812,977 0.9% 1.0% $0 $812,977 0.9%

$9,358 ,948 10.2% 2.0% 5.5% $5,022,547 ($3,938 ,214) $5 ,420 ,734 5.9% 0.4% $398,188

$91,319,027 100.0% 100.0% 100.0% $91,319,027 $0 $91,319,027 100.0%

Novembe r 30, 2020

Asset Class

Global  Equi ties (10 - 70%)

Global  Fixed Incom e (10 - 100%)

Al terna tive  Investm ents

Cash (0 - 10%)

Combined Accounts



Illiquids Funding Protocol and Next Steps
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Illiquids funding protocol for the Alternative Investments (Updated 5/2020):

• McMorgan Infrastructure Fund I from Loomis Sayles IG Bond

• EnTrust Special Opportunities Fund IV from Vanguard Total Stock Market

• Townsend Real Estate Fund II from Vanguard Total Stock Market

• Blackstone Tactical Opportunities Fund I from Vanguard Total Stock Market

• Metropolitan Real Estate Fund II from Vanguard REIT Cash

• Alidade Fund IV from Vanguard Total Stock Market

• Oaktree Special Situations Fund II from Hamlin Vanguard Total Stock Market

Today:

• Re-Allocation to Interim Target Allocation
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